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the real issues, {for the rightness of capitalism s no longer
controver sl al . In fact, asserted Thurow, "1 know of o oajor
fmerican sconomist oF imt@ll@ctual“"“who mas called for

government owhership of The msans of prodguction din bbb Last 40

Game
viEars, ' NMow this is T e ﬁautolwglc&l ! 145y
hecause Thurow defines & wajor sconomist of intellectual as one
whio has the good senge to reject sooialil :
nonsensical (youw don't need Lo read the
Enow that thers have been sowe LS sociall in
decades) 7 But Thuwrow was correct when he stated as a
gengralization that "today iotellectuals are nore interssted in
malking & lot of money by wwrkjﬁg for capitalls than they sre
in overthraowlng pltalism”y and he wouwld have been rio. less
correct had he replaced Lhe wwrd intellectual s owith "liberal
intellectuals.”
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Tt seems like capitalism rnever had L 80 good. Tad wart wanl
South Forsae wers supposedly LléL by capitalisn from the ranks
ot bhe poor to become Two of the m«%t dyrmamic economles 10 the
wears Lol s Communi st states are ooving toward ¥ree mFlbe T R Y
wallowing in sconomic stagnation. In the Soviet Uniom the going
Jomke —— according to the New Vork Times -— deflines communism as
the "longest and sost paintul route from gapitalism to
capitalism. " Is socialism dead? Is caplitalisem the wave of

“he future”

The shart omewer o that socialism cannot be dead becauss
S RN U s ¥ VI S Co Cate has ever been organized along
genuimel - socliallst e . c OO way
af defending socialism by deti. . T . L imer vimagd g
failure could ever discredit the socialist oy oo dmel st
wasn Tt Mhruwe” socialism. Such a poasition has 1Lz RRECN
it ocannot be avolded. Socialiam nust be detined mimooally
society in o which all the major 1n%tifutimn" ara owned ancd
ntrolled by the peopl arel by all the people: obviously oot
Just capitalists, but also not Just a party claiming to eule on
behal+ of the working class.  And by this definition there bas
naver been a soclialist society.
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There e many subsidiary guestions that a socialist
soclaty must answer s Within the context of social ownershilp
will there Le markets, central planning, or some sord of
participatary planning (ny cheice) ™ What will the prec
g of sgalitarianism be? What will the relative
responsibility of producers and consumers councils be?  And s
3 W Do long as bhese guestions are answered democratically, it
would be sectarian deting a : Lhat answered the
ditferently fram on 5 aown prets snoces as nob
But class rule or vanguard paety rule sioply ¢
constdered soclalism.

1 s

Therefore, debates that take place within the ruling
partizs of one-party states have little to do with socialism
tthough we may favor some decisions rather than others), just as
debates in capitalist nations about whethsr ta have & morse or
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what the mininum wage should b,
Cwiiy A oamldy about
abhout sociallsm. Yugoslavia ol
: cialdamty ok by
comsiderable say over the day-—-to-day runni af the
Hut as long as the furndament ECONOML G ol it o
are made by the Commanis i 5 long as free ir&va :
constrained, this cannob cialism. Sweden 1e probably
one of the most humane soCls parth, with extensive
wel § s @- ate programs and c1v1l liberties); but as long &s
srivate corporations are in control of bthe overwhelming majority
of the ecornomy, as long as workplaces are still run by managers
appointed by capital, this is not socialism either,t?
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This said, however, it leaves many othsr guestions
wnanswersd., What has been going on in the "commanist”
countries? I socialism must be democratic, how do socialist
answar the capltalist @mobhat Erown demacraclies have
besn capitalist? 1 will deal with this last question, and part
afF bhe +tirst, mext month. Here I am going to consider two other
guestions, realizing that bthese are Jjush a enall pisce of Lhe
larger capitalism versus soclialism issue. Filirst, do Taiwan and
SBouth Horea offer the real development model for the Thicd
World? Do these countries prove bthat capitalisno is the bhest ar
even the only way Lo move nations oul of poverty. Sy second,
fg all the leftwing talk of redistribution and sguity Jjust an
excusse for falled economies? Do redigtributionist policies
present any opportunity for improving the lives of pesople in the
Thivd World?
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The NMICs

Thers 15 something rather iromio in proclamations of
pitalist i1deoclogical wvictory comimg et & time when the
af homeless on our streets has never bheen higher, when the Ut
mrmmomv has been bailed out once again by & massive inoroase L0
..... sftense spending, when Westsrn Ewrope has expariesnced ihts L7hh
ﬁtralght vear of increasing unemployment. I the {face ot

this rather abyvemal showing, it has been necessaty for the
detenders of capitalism to try to rest thelr case not on the
advanced capiltalist nations, bhut on the so-called Newly
ITndustrializing Countries —— the NIUs Taiwan and South Forea,
(Different writers include different lists of countriss among
the NICas many include Mong Fong qnd Singapore, but these g
city-states, and their situations differ {from those of other
developing nations. But Tailwan and Soubth Hores see on
sverybody s MICs roster.) Today South Forea not anly prodac
VORs better than the United States, Dot it serves as bthe oo
of capltalist development, The MICs, it 3 claimed, nave nolt
orly achieved astonishing levels of agor geowhin, but ot
income distributions are among the most farian i the
developing world.

Theare 1s nothing in socialist ideclogy that denies thal
capitalism can lead Lo economic growbhs Mars, after all, was
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irst, while capitaliem wmight provide material goods, it
would also increase alienation.  Lenin, for sxample, abt the turn
ot the centuwry oriticived a dratt program of the Russiar
Bocial-Democratic Workers ' Farty for declaring aonly that
soclaliem would satisfy people’ s material noeds - this, he
sald, the trusts couwld do; socialiesm’'s promise, he insisted, was
"the free, all-round develcopment of all members of soclety."*®
And 1t wasn Tt Just marxists who saw the human costs of

Capl Liem s material growth: the philosophical godfather of
capitalism, Adam Smith, noted that the division of labor in
factory worlk made workers "as cap o ardd dgnorant as itoLs
possible for a human creatuwre to become. 't

Becond, markists bave clalmed that o

afpa ballst growti 3

b ogenerate inegquality. I the engine of capitalism i private
orof ity bthen some are aing b weeeed and soms nob, T 1w
Qbud&ly # dﬂrrr1ntlnn o C&p]iql!%m within & single society, but
thers 1s no reason the same logic does not apply on & world

Grral e Capiltalism can have its Horatio Algers and its Houlh
Foreas. Hut since capitalist success comes preclsely feom
heating ouwlt others, not everyone can achjmvm sucress. And
indeed an examination ot the NIC s sxperience mak it clear
that their success will not be readily dupliceted by other poor
naticns.

[

Firet of all, Taiwan and South Mores bhad rather unigus
colomial expariences. Typically, colonial powsrs groomed theailr
colonies as souwroes of raw material €. Indeed, many nations
ally seperienced & decline in theilr level of
crialization while they were under colonial rmule. '™ At
2 Japan dintended dts cslonles Forea and Taiwan to falfill
the sane raw materials role, But this soon charnged. e Al loe
Amasden, a leading authority on Taiwan’ @Bronomy, has wreytten:

In the 1930, Japan reshaped its policy of
transforming Taiwan into & sowce of food supply for
the home market. The ahift in policy can be
understood only in the context of Japan’ s increasing
militariaem and edpansionism in the Facific. PBelatedly
and frantically, Japan sought to refashion Taiwan as
an industrial adiunct to its own war
oreparations.. . .From a few industries with strong
locational advantages before B (eag.,y sugar and
cement) , indusktry in Talwan sxpanded in bthe 1738s to
include the beginnings of chemical and metasllurgic
gectors, and as World War 11 cut off the +low of
duty—-free goods, some import substitution began. ™

&l

Nlready by 1937, almost hals of Taiwan s output was accoounted
for by the industrial sector.*®  And the infrastructore upon
wWhich industry depends —— ports, roads, and railroads —— was
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policies shifted toward Lhes
. Lion of hes industery and by %1 Y of Forean oubpuh
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ZEY of the heavy industry and 69% of the Light
industry and dominated in textiles, machinpe tools, and
manudactured food. ) By World War 11, in the words of a
specialist on the Forean economy, "manufacturing, transport,
power , and the other elements of industrial infrastructurs were
wnusually advanced for & poor country, especially one that was a
HIRE)

colony.

fnd The Japaness did not Jus wetry. Tailwan =
_lturm, although weakenad World War 11, was
3 ‘ e most advanced! in Asia. ot Japan’s

“aolunmal educ< stem ettt Talwan with one of the most
literate populations in Asls. ...’ {Amaericans like to
compliment themselves on the education they brouwght to the
Fhilippines; in fact, howsver, though Taiwan started the century
well behind the Fhilippines, the 1938 fractions of the
population 1n school were the same for the two colonlies, and the
per capita expendlture o education was SQ% highsr in Talwan
tharm in the FRhilippines, ) In Forea, the gensral level of
education was, according to two specialists, "unusually high for
a country at Forea s level of eoonomic development.," By 1944
approwimately half of Korean childeren were regeiving primary
mrucation and the literacy rate AN

was mald to e 22,

One showlad be clear, of cowss, that these s

specths of Lhe
vhblme bo ey wa ik T
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ot

Japaness oolontal record H
pensvolence: these werse pollicies adopt
inters o that happened as well to spur economlc devel opment.

In mary other areas, Japanese interests confll with those of
the Talwanese or Forean people, and Japan pursued these wibth
great arrogance and bhrutality. In Forea, Japanese exploltation
lett the majurlty ot the population d dtutey 94% of farmers
wenrre full-time or part-time tenants, a situation with "few
marallels in the world," in the words of the definitive study.
I 1934 the Japanese Governor Genesral estimated that every
spring about bhald of FHorea' s farmers would be scouwring the
countryside for bark and grass to sab.”=™

200 o serve Japansse

i

Because Japan dominated the economies of 1ts two colaonie
the confiscation of Japanese ssets st the end of World War 11
fead & signiticant leveling eftect.”®  Furither leveling coowrad
as a reswlt of land retorms - along with Japan s, Lhe nos
pritensive 1n the capitalist waorld. land retarm in any
capitalist country runs into the entrenched power of the
lanmdlords. Unique cirvocumstances, however, danabled both Tailwan
and South Eorea to carry out agrarian redisteribution policias.

13




In Taiwan, the Kuomintang rulers who had come from the
mainland (fleeing the victorious Communists) had no ties o or
dependence wpon local Talwanesse landlords. Chastened by their
deteat at the hands of Mao' s peasant armies, the governmgnt
moved farward with land reform, something it bad never dons in
China proper.”7

In South Korea, the American Military Govermoment, beginning
in the spring of 1948, distributed 90% of the land farmsrly
owned by the Japanese to almost a guarter of the country’'s farm
population.®®  US authorities were not radicals, as thair
monsgtrous repression of the lett demonstrated. =% Bubt given the
near—revalutionary conditions prevailing in the rmaral areas of
the south and the larnd reform carvisd out in the north, =% LS
ptficiales viewsd land redistribution as necessary to pacify the
popul ation.

0y PiowWeveEr , proved dnsufficlient Lo oo
Forean countryside; peasants wers expropriating land,
withholding rents, and killing landlords, ©* (Ore tends to
forget the intensity of class struggle in South Korea betore the
Foregan Wary 1t is estimsted that 100,000 people were killed in
guerrilla wartare and massacres prior bto 1950. ) Responding

to the pressuwes of peasant militance, in 1949 the National
Pssembly enacted a further land reform, overriding & veto by
Fresident Syngman Rhaee. The outbreak of the Horean War
interrupted the reform, but the North Koreans instituted a land
redistribution in territory they briefly held, and whean the

US and Rhee retook the south, Lthe land reform had to be resumnsd
in order to maintain rice production and amy popular support For
the praosecution of the war, =4

alm o the

The spread of education also bhad an sgualizing eftect in
Zouth Forsa.  This was nobt so mueh becausse of government poliay
tgovernment spending on education has been guite low by
international standards), bult because Of strong public pressures
and the Koresan people’'s willingness to finance the bulbk of their
educational expenses privately. Ry 1968, over %A% of primary
school ~age children were in e From two-thirgds in

7Y dnother factor contributing to sgqualization in FRoresa
was the Farean War, which destroysd & large fraction of all
phvsical assets. ™

Taiwan and South Horea thus began thelr periods of
industrialization with considerably less ineguality than most
other Third World nations.

Im Taiwan, the Kuomintang also inherited the Japanese stale
monopolies and a state interventionist approach taken by the
Japanese to Talwanese development.™” In 19252 public
anterprises produced S6% of value added in mining,

manwfacturing, and wtilities. By way of compearison, the
public sector accounted for only 44 of mining and manufactw ing
smployment 1n Swedsn 1n 19266, 97 in Great RBritain (1962), and
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Hoth Taiwan and South Forea, bhecause of theile Lewlar
Cold War role, were provided by the United States with T ame L
Righ levels of economic aid, among the highest in the world an
pnEr caplta basls. In the 1930s, nearly 48 percent of Taiwan ' s
gross domsstic capital formation was financed by faoresign
savings, almost &1l in the form of WS a&id.*t  One scholar
matimated that without US aild the anmnual growth rate of Taiwan's
GNF would have been less than bald of what 14 was in this
pariod; ¥ another caloulated that iwan would have suffered &
net decline in per caplta income, **

T
Ak

I South Forea, foreign assigtance -—— mostly WS aid -
provided more than half the total resourc avail lable for

. accumutlation im every yvear $rom 3 S rtoan
. toreign aid comprised 88% of total South Eorean
LT ALd From oall sowrces to South Eores feom 1945 to
1 erceadad ¥24 billion, and +4rom the United States alone,
Horesa recelved more total ald per caplta than any other countey
in the world except lsrasl and South Vietnam.™*®

Left critics have been guite right that most US (and other)
foreign ald programs have had strings attached, but there is no
doubt that capital formation 1e one of the main problems
confromting poor nations and in South Horea s case foreign aid
provided & considerable {fraction of the reeded capital. By
comparison, invashment by mueltinational fierms —— fthe method of
capital accumulation most favored by the US goveroment ~-— has
' boa relatively smallasr role in Foreas there has been about
i llion in foreign investment, halt of it from Japan,

[N meither Horea nor Taiwan do fareign investors dominate the
soonomy, 4 Thus, the view that Thivd Morld nations oan
industrialize by apening theilr doors Lo malbtinatiomnal
corporations gets no support from tLhe experience of Talwan and
South Korea.

Fueled by foreign assistance, Taiwan and South FHores wers
able to begin their process of industrialization at a very
fortuitous time. The 1260s were years of worldwide sconomic
hoom and global markets were wide open. An dindustrialization
strategy based on exports couwld succeed, provided there werse not
too many competitors pursuing the same &Lrategy“ Buk, a8
economists Robin Broad and John Cavanagh bave sargued in a recent
article ("No More NICs," Forefgn Policy, Fall 1988, the world
of the 19703 and 1988s is a very ditferent place.”” The
international economic downtuwrn has meant thalt export markets
are no longer Qrowlng. (Not that world edsport nsrketse were @ver
big enough for largs Third World countries: as Stephen A,
Marglin has noted, for India to duplicate fLhe NID schilevemnment,
Americans would have to change TVs as fast as they changed
shirts. %) In any event, however, world suport maritets in
caming years are never goaing to match the grawbth rates of the

"
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oam period of the past. (Bouth Korea was also a major
heneficiary of US off-shore procurement for the Vietnam Wary
like Japan during the Forean War, South Forea obtained the
nenefite of S military spending, without tho oosts. in 19&7,

19V of Forea’'s forelgn sxchange came from the Viebtrnam War, @)

In additional to the general global sconomic stagnation,
the itndustrialized countries are becoming more and more
protectionist. And the protectionism is nowhere mors stringent
than in the textile and apparel sectors, precisely the sectors
in which developing countries usually begin their
industrialization,

and Lthe
all

The World Bank, the International Monetary Fur
nited States have been wwging (actually pressuring®
Third Warld nations to enulate the NIC suport-orientec
j strateagy. Put all this doss i¢ force the devaloping
nations to compete with one another to offer mulbinationals
rheaper and more docils workers and more attractive financial
packages 1n order to secuwre increasingly scarce export marbets.
For developing nations to succeesd with this export strategy,
they will have to competese not only with the increasingly
protectionist industrialized states, but also with the NMICs, as
weell as all the other developing states. This is & contest not
likely to yvield many winners from among the poor.

iy

The rich countries are also becoming far less tolesrant of
Third World effortes to protect their own infant industries or ot
Thivrd World "borrowing” of industrial secrets and patents --
hoth important components of Taiwan s and South Eor "aoeconomic
SIUCCRES . (In this age of Gsia-bashing it is important to recall
hat protectionism and "Dorrowing'” were important components of
LIS sconomi o sucocess as wall, Two centuries sgo, 1t was the
thett of Rritish textile techrnology that launched bthe US
industrial revolution,™

frother reason why the NIC edperiernce will be difficult to
duplicate, according to Broad and Cavanagh, is the changed
matwre of technolaogy. Taiwan and South Forea received from ths
advanced nations complete industrial processes, such &s
shiphullding and machinery. But modern computaer anc
communications technology has enabled multinaticnal corporations
to provide developing nations today with just amall pilecss of
worldwlde assembly lines for semiconductors, consumer
@lectronics, textiles, and apparel.™* Developing nations e
thus receiving less value—added, less technology, and lass
contraol.

For all these reasonsg, the NIC model will not be often
duplicated, 1€ ever at zll,. Capitalist, export-orlanted
development may have worked {for Taiwan and South Eores, Dot
other Third borld nations who put their faith in thi Approach
are likely to be sorely disappointed. and it must noted that
though Taiwan s and South Horea s growth rates have been
extremsly impressive, the "economic miracles’ have not brought




paradise to all NIC residents,

South Forean stetists ahiow that Bottom two-Ffifot
rowseholds have gone from & 194 share tal incomse to
betwsen 1260 and 1980 ths apper Fid4h bas gones $oom 4
AhHY A this same period, ™ But these tilgures swrely unders
AT jmmquality. A one scholar has noted, among other fﬁbjmmn
the "income-s timates for RKorea arg derived from wU%V&Y%
that erxclude wuaiihy Fouseholds, single-person houwseholds,
mon-farm howseholds in raral areas, and small farmers, whioh

resullts In & bias toward overrepresentat) ot those nearesr the
mean of the size distribution of income,

Thers is no doubt that Foresan socliety has oeen getting aore
and more unegual , oand this has not been desprite government
palicies, but becauwse of Lhem. As & consultant to the US Ggency
for Internaticonal Development bas noted, "Sovernmsnt Labor and

- inst peasants and

agericul bueral policid ave discriminated
introduwcsd dn 1977,

industrial worbkers, "7 The value-—added tay
tor example, has been ragressive in itsg impact, hitting the pooar
the hardeeh.”"

&l though tenancy in South Forea bhad besen greatly redaced by
the land retarm of the early 195@s, by 1981 4464 of farmers were
zither complete or partial tenants. ¥  In 1980, 204 of Forsan
wage earngrs recelved less than a quarter of what a family of
five needed for & minimum standard of living (according to the
mainstream rorea Development Institwute), and 36% received less
than three quarters of the minimum.®®  The Korean Federation of
Trade Unions (a generally pro-management organigation®?®)
matilmates that in 1987 salaries for all workers averaged
al4 of the minimum, and the gap ! weer the daverage :
bhe minlimum needed has been growlng. = blomen s .
than nhalf those of men. =  In 1984 manwdacturing wuvimr“ ad &
FBALCE hour o work week, "the longest i The woeid, V! s iy ho
hee Internatiornal Labor Organdzation; in 1986, the averages Soubh
rean work week was 57 houwrs. &t the Sepbong FLywood
actory in Kunsan the standacrd work weebk is 76 howrs. *% South
Forea is also one of the world’ s most hagardous countries for &
workers:s in 1984 more than one out of svery Dhousand workers was
killed on the job.®*

about
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It is interesting to note that those who applaad the NIC
modeld  and wge 1t oon other countries, call only for following
Taiwan and South Forea in terms of their commitment to
pitalism, their s:port orierntaticon, and their (allegecd
openness Lo forelgn corporations. (Somea, it i trus, also
admive tTheir awthoritarian states.) Bt in fact, the NIDs couwld
e used Lo prove a rather different point: that & key Lo
development is begimning with substantial equality and with
thorough land raform,

O

Development itself, of course, is an ambiguous concept.
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For some 1 means - ate @conomic growthy, iodustrialilzation,
and incrsgasing per capilta income. Tt can also be viewsd,
however , s Lhe improvement in ths Lives of the popolation.,
Thess two nrotions zre related, and in the oas 3f Valwan and
South Moreas, for exanple, developmsnt in ¢ :
acoureed,  But it i gible for mnations with stantial GNP
growth to show relatively meager ioprovemsnt in the Lives of
thelr citizens, and, likewise, it is possible for naticns with
unimpressive agoregate growth rates to register sharp

improvements in living conditions.

The satisfaction of basic needs is not well oeasured by
income, not even f income distribution is taken into account.
I part this is because cross-national comparisons of income
rgnore differences in domestic purchasing power. (You can live
on FIE2G per vear in Ethiopia, but yvou could not do so i the
Urited States.) In addition, income-hased measures of
well-being omit sany benefits derived outside the monetary
geonomy, such as government bhsidies. e ample, Lt o would
o misleading to assume that differences in per capita inoomg in
Ehe LIBSR and the US accuwrately correspond to the differenc in
living standards given that housing, hsating, gas, A spthione,
and other wtilities are practically free in the former®” and
account for about & third of the btypical family budget in the
latter . o%)

e

A alternative to income-based statistics for measuring
well-being is the FPhyvsical Guality of Life Index, FALT, &
composite index combining the infant mortality rate, life
expectancy, and literacy. These thrse components are generally
conslidered the most lmportant indicators of physical well-being.
Cach of the components to some exbent takes into account
distributional effects, becawss L+ only the rich live long or
are literate, the statisbtics will o low; a high score, «
ramlatively large $rachion the population muest be bemnefiting.
(Fer capita GNP, on the other hand, will be mislesading i+ income
is skewed.) The FOALI ranges Yrom @ to 100, with a score of ©
representing the worst performance of any society since 1950,
and a 1890 representing the best concelvable performance for any
country 1n this century.®?

Ore study of the provision of basic buman needs in Latin
America” found that richer countries tended to perform better
than poorer aones, but not invariably so. In 1980 Cuba ranked in
the middle of Latin Amerlican nations in termsg of per capita
income but lad in FOLT. Moreover , the rate at which Cuba
reduced the disparity between its 19260 FOLI and a perfect FOLT
score of 1080 was sasily the highest in Latin America and among
the highest dmn the world, (There are some who claioa that Duba’s
flgures have been fudged,”! and the claim cannot be rejected
ot of hand given the lack of free information flow in Cubay but
a highly critical scholar has concluded that "owrent bimates
of lite expectancy and intant mortality are correct."”

o
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One fascinating study of how government policiss that
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gmphasize redistribution over growth can enhance people’s lives
has been dons by Richard W. Franke and Barbara H. Chasin in
Farala, one of India’'s states.”™ Some of their findings will
s00n appear in theitr "Ferala State [India: Radical Reform as
Development," to be published by the Institute for Food and
Development Folicy, 145 Ninth St., San Francisco, CA 94183.)

Imcdia is an extremely poor country (1986 per caplta GNP was
F22@) , but Kerala is even pooretr, with & per capita GNP of #18L2.
Nevertheless, Ferala's adult literacy rate is 78% (compared to
437 for India as a whole), life expectancy is &6 vears (comparad
to India's 7)), and infant mortality is 23 deaths per 1,000 live
births (compared to India’'s 8&6). The only low income countries
in the world (defined by the World Bank as those with per capita
income under ¥425 in 1984) with sgually good figures for infant
mortality or life expectancy are China, 8ri Lanka, and Vietnam
{life expactancy only), all nations with & substantial
commitment to redistribation.”®

Ar elected leftwing government has ruled Ferala on and off
since 1957, sometimes in coalition. The dominant laft party,
the Communist Farty, Marxist (CPM) has been since the
mid—-sixties an internationally independent communist party, and
Ferala hasg been characterized by one observer as representing
"the Euro-Commnunism of Asia.””® Civil liberties have been
maintained and when the left has lost an election it has retired
from oftfice peascefully. 0On the other hand, it should be noted
that at least once the CIA used its funds in an effort to bloock
the lett’'s electoral victory.”®

FKerala is not, howesver, socialist, by anvone’'s definition.
This may represent the narrowness of the CFM vision, and it
surely retlects the pressures of coalition partners. More
itmportant perhaps is the fact that Eerala ig one state within a
larger nation and there are limits bto what kindg of soocial
transformation are possible on the state level. In 195%9, the
central Indiarm government dismissed the government of Eerala,
showing one obviouws limit. In addition, it is the central
governmeant that allocates the bulk of the tax revenuss and many
claim that the allocations penalize Ferala whenever the left is
in power. In March 1987, Kerala's Minister for Finance charged
that central government investment in industry in Kerala was
less than half of the state’'s fair share based on population.””
And Ferala is much less able to control capital flight and other
capitalist activities than any national government would be.
Despite all these limitations, however, it is still interesting
to see what a government backed by powerful mass movements and
committed to redistribution can do to meet the basic needs of
ites citizens.

Kerala has had an extremely edvtensive land reform program
and has enacted pensions for agricultural workers, unemployment
insurance and welfare, school and nursery feeding programs,
gducational expansion, ration shops (where government subsidized
food is provided), and affirmative action (for the former
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funtouchable! castes). The combination of these redforms hag had
a dramatic impact on inequality. In the village bthat Franke and
Chasin studied, ineguality declinsd by more than 164 from 1971
to 1987, I terms of quality of life, Ferala's FOLT went +from
HYoiv 196117 to V8 in o the sarly 1970s to 80 in the sarly 1980s
== which put it dramatically higher than India (1981 L I=46),
and above every other low income country except Sri Lanka.
Countries with FELIs comparable Lo that of Ferala typically had
per capita incomes many times higher: e.g., Faraguay (Der ocasplta
GMF nine times that of Ferala) and Mexico (12 btimes). Moreover ,
Ferala’'s rate of improvement between the early sixties and
@ighties —- given that the higher the FOLTI the more difficult 1t
1e to attain sach additional FOLLI point —— has been extremely
impresslive: more rapid than the vich countries, twice the
average rate of middle income and poor countries, and more than
three times the rate of India as a whole.”?

Ferala s guality of life statistics sare not simply higher
than India’ s, but the benefits are distributed far more sgqually
hetwesn wrban and rural areas, bhetwesn men and women, and
hetween castes. For India, the female literacy rate i1s 207 that
of males, the rural rate S@0% that of the wban, and the rate for
former “untouchables" 604 that of the other castes. For terala,
on the other hand, the females rate s 88% that of males, the
Fural 7807 that of wbhan, and the former "untouchables!" 78% that
of the other castes. For infant mortality rate, the rural
figure for India is twice the whban figure; for Ferala it 1is
only @ third higher. For life expectancy most countries in the
warld have higher figures for females than males, perhaps
retlecting hiological differences. But 4or India, female lite
expactancy lags & yvear behind that of males, while for Kerala,
females live four yvears longer than malss.,

kKerala ig in fact the only Indian state in which there are
more females than mal es. Traditional biasses against Yemales are
strong in India and, aspecially where women's contribution to
household income is lowest, female babies Ltend to receilve less
food and health care and stand greater risk of dying than do
male babies. This phenomenon ot "excess female mortality" is
not just a thing of the past; the ratio of females to nales has
been decreasing in many Indian states since 1921, Im Kerala,
Mowever, 1t has increased. In part this is & function of the
greater female educational levels in Herala, including the {fact
that women are more than half the college students. (Karala was
the first Irdian state to have & woman cabinet minister.) I
addition, however, FHerala has extensive social services: nursery
and school feeding programs, ration shops, and readily
accaessible health care. OF 22 Indian states swveyesed, Kerala
ranked first in the percentage of ites villages containing health
dispensaries, health centers, hospitals, primary schaools,
spcondary schools, higher sducation facilities, and ration
shops. Kerala's policies have nolt just benefitted the
population in general, but especially those who ars most often
the victims of traditional development policiss, namsly women.

¢
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Ferala is still an abysmally poer state, and it has some
extremely serious problems, in particular an intractably high
unemployment rate. Unemplaoyment insurance and other programs
mitigate some of the hardship of joblessness and, irornically,
the land reform has given familigs & cushion that may have
enabled people to be more selective in taking Jdnobs, rejecting
avallable positions, for srample, at a government-run spinning
cooperative where the work is particularly ardupus. But there
is no doubt that Kerala s unemployment i & real burden.

-

cerala 18 a part of & larger nation and as such cannot
serve as & model for most Third World countries. It does
demonstrate, however, that even amicd desperate poverty people’ s

lives can be sharply improved by redistributionist policies.
Export-~oriented capitalist development strategies can work for
some —— they did for Taiwan and South Earea; but the external

environment on which this strategy depends will not permit many
others to follow in their path. A redistributionist approach,
orn the other hand, faces no such sxternal limits, and there is
no Faeason why everyone in the Thivd World could not have a
bhetter guality of life.

This is not socialism. But for most people in the Third
World, where the per capita GNF greatly exceeds that of Ferala,
the free enterprise system has not met people’' s basic negeds.
The World Bank has reported a study finding that the number of
people below the poverty line has Iincreased at least up to
1983-84 in Brazil, Chile, Ghana, Jamaica, Ferw, and the
Frilippines.®?

Brazil is ome of the richest countries im the Third World,
and often considered one of the NIC success-stories.  Yeb
two-thirds of its citizens do not get enough to sat, and every
cday a thousand chilidren die from hunger-related causes. Only
Flad + of Brazgil ‘s children get past the first grade.®?

A American researcher, Howarth Bouwils, told a US
Congressional committee of & sugar cutter he had met in Mindanao
in the Fhilippines., The cutter s wife had gotten sick as a
result of complications from childbirth in their one room shack.
Thiree weeks later she died without ever having seen a doctor.
The baby died soon after. Mg millk., "Why didn 't vou bring your
wife Lo a doctor?!  YNo money.!'®=

Thiae i a story that could be repeated thousands of times
about much of the Third World. I capitalism is truly the wave
of the future then the future is bleak indeed for millions of
wrbhan slun—dwellers and landless agricultuwral workers around the
globe. RBarney Frank might do well to visit some of these
vietims of capitalism before he next sings the praises of frae
enterprilise.
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